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Section B

Answer any SIX questions (6× 5 = 30 Marks)

1. Differentiate between the international banking and domestic banking.
2. Discuss the concept of ”hedging” and how it can be applied to minimize risks

associated with exchange rate movements.
3. Describe the functions of the International Financial Corporation (IFC).
4. Analyze the role of Foreign Direct Investment (FDI).
5. Explain the key provisions of the Foreign Exchange Management Act (FEMA).
6. Compare and contrast the spot market and forward market in terms of risk,

pricing, and liquidity.
7. Discuss the role of the International Monetary Fund (IMF) in maintaining global

financial stability.
8. Explain the concept of Global Depository Receipts (GDRs) and how they help

companies raise foreign exchange from international markets.

Section C

Answer any THREE questions (3× 10 = 30 Marks)

9. Describe the process of foreign trade financing, including the different financial
instruments used in international transactions.

10. Compare the advantages and disadvantages of using fixed exchange rates versus
floating exchange rates for a country’s economy.

11. Define the World Bank and explain its functions in promoting global economic
development.

12. Evaluate the various sources of foreign exchange for a country.
13. Examine the composition of foreign exchange reserves in India.
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