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Section B

Answer any SIX questions (6× 5 = 30 Marks)

1. Explain the nature and scope of macro economics.

2. Illustrate the main components of National Income.

3. Prepare the concept of national income and explain its significance.

4. Explain the limitations of the classical theory of employment.

5. Illustrate the assumptions of Keynes’ consumption function.

6. Prepare the impact of income on consumption according to Keynes.

7. Illustrate the factors affecting the marginal efficiency of capital.

8. Distinguish between gross investment and net investment.

Section C

Answer any THREE questions (3× 10 = 30 Marks)

9. Explain the circular flow of income and expenditure in a two-sector economy.

10. Narrate the various methods of measuring National Income.

11. Examine the classical theory of employment and income.

12. Narrate the theory of the life cycle hypothesis and its key features.

13. Critically analyze the role of MEC in Keynes’ theory of investment.
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