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Section B

Answer any SIX questions (6× 5 = 30 Marks)

1. Explain the nature and scope of Managerial Economics.
2. Discuss the role of a managerial economist in business decision-making.
3. What is the Law of Demand? Explain with an example.
4. Define Elasticity of Demand and explain its types.
5. Differentiate between Fixed Cost and Variable Cost with examples.
6. Explain Price Discrimination with suitable examples.
7. What is Capital Budgeting? Why is it important for business decisions?
8. Define Profit and explain its nature.

Section C

Answer any THREE questions (3× 10 = 30 Marks)

9. Describe the role of a managerial economist in shaping business strategies.
10. Discuss the different methods of demand forecasting.
11. Analyze the concept of price discrimination and explain the conditions under

which it can be effectively implemented in different market structures.
12. Elaborate the different techniques of capital budgeting and their relevance in

investment decision-making.
13. Compare and contrast the key theories of profit and their implications for business

organizations.
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